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Can government-driven self-employment business of migrant workers returning home
promote the increase of peasants’ income?Empirical evaluation based on DID model
HE Yiging?, XIONG Ziyi?, ZHANG Ke?, HU Bin®
(a.School of Economics and Management, b.School of Tourism, Nanchang University, Nanchang 330031, China)

Abstract: Based on the natural experiment of the pilot project of migrant workers returning home for entrepreneurship
and by using the panel data of 2495 counties in China from 2011 to 2019, the influence and its mechanism of the
government-driven self-employment business of migrant workers returning home on farmers’ income have been analyzed
empirically by using the multi-period difference-in-differences method. The research found that compared with the
non-experimental counties, the farmers’ average disposable income in the experimental counties of self-employment
business of migrant workers has increased by about 3% averagely, without significant spatial spillover effect. After a
series of robust tests, the results still hold. The heterogeneity analysis indicates that the farmers’ income-increasing effect
of the self-employment business of migrant workers returning home is mainly reflected in the central and eastern regions,
and the development of digital financial inclusion and land transfer can strengthen this effect. The mechanism analysis
shows that the pilot project of migrant workers’ returning home to start business mainly promotes the growth of farmers’
income through three channels: promoting farmers’ entrepreneurship, driving non-agricultural employment and
increasing farmers’ factor income.
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