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Agricultural product price policy, rural land rental price and agricultural operation scale:
Evidence from China Health and Retirement Longitudinal Study during 2011 to 2018
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Abstract: Based on the evidence from China Health and Retirement Longitudinal Study (CHARLS) during 2011 to 2018,
the impact of the agricultural product price policy on the rural land rental price and the agricultural operation scale has
been analyzed empirically. The study shows that the agricultural product price policy significantly increases the rural land
rental price and positively influences the farmers’ agricultural operation scale. The agricultural product price policy also
indirectly reduces the farmers’ agricultural operation scale through raising land rental price, and the increase in rural land
rental price has eroded the scale expansion effect of product price policy by 18%. For the main grain production areas and
villages with more arable land resources, the agricultural product price policy is more likely to indirectly reduce the
farmers’ agricultural operation scale through raising land rental price, and the increase in rural land rental price has eroded
the scale expansion effect of product price policy by 14% and 32%, respectively.
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