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Theoretical and practical study on “Trinity” credit cooperation alleviating farmers’ financing
constraints: Taking Minyu farmer specialized cooperative as an example
HE Guangwen?, DING Kaili2, CHEN Xiaojie!®"*

(1.College of Economics and Management, China Agricultural University, Beijing 100083, China; 2. Postal Savings
Bank of China Co., Ltd. Beijing Branch, Beijing 100068, China; 3.SC Johnson College of Business, Cornell University,
New York 14853-6201, USA)

Abstract: “Trinity” credit cooperation alleviates the financing constraints of farmers through the self-performance
mechanism triggered by its three advantages—acquaintance society, interconnected loans under repeated games and
financial linkage. Compared with the single credit cooperation, “Trinity” credit cooperation have remarkable advantages
in addressing financing constraints problems such as information asymmetry, high financing costs and lack of mortgage
guarantee. Taking Minyu Farmer Specialized Cooperative as an example, it is found that the “Trinity” credit
cooperation within the cooperatives could meet its members’ needs of microfinance, but it still faces the challenges of
inconsistent understanding of relevant local government departments, and imperfect internal risk management

mechanisms, etc.
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