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Does labor market segmentation aggravate relative poverty?

HU Lian®?, YANG Chengyu?, SHENG Dia"

(a.School of Economics; b.Research Center of Urban and Rural Development, Anhui University of Finance and
Economics, Bengbu 233030, China)

Abstract: This paper analyzes the relative poverty effect of labor market segmentation based on provincial panel data
during 2010-2018, and the results show that: Labor market segmentation significantly exacerbated relative poverty in
China during 2010—2018, labor market segmentation exacerbated inequality in income distribution and the misallocation
of labor resources, and ultimately exacerbated the relative poverty, labor market segmentation hindered the promotion of
common prosperity in China. We should break down labor market barriers, solve market segmentation and local
protection, better build China's labor market, accelerate the free flow of labor between various industries and regions, and

improve the efficiency of labor allocation.
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