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Effect of quantified positioning supervision on the social and financial performance
of village and town banks: Evidence from panel data of
900 village and town banks in China
LI Qiant, HE Guangwen?, CHEN Xiaojie?"

(1.China Micro-credit Companies Association, Beijing 100043, China;
2.College of Economics and Management, China Agricultural University, Beijing 100083, China)

Abstract: Based on the unbalanced panel data of 900 village and town banks, the impact and mechanism of quantified
positioning supervision on the social and financial performance of village and town banks have been examined. The
research shows that quantified positioning supervision has a promoting effect on the breadth and depth of village and
town banks’ financial services, no significant effect on their profitability, and a restraining effect on their safety and
growth. Through “expansion of the base network” and “increase of staffing”, social performance of village and town
banks has been promoted. “Increase of transaction cost” is an important mechanism for quantified positioning regulation
to weaken the growth of rural and town banks. The development of financial technology could strengthen the impact of
quantified positioning regulation on social performance but has a negative moderating effect on the profitability.

Keywords: quantified positioning supervision; village and town banks; social performance; financial performance;
financial technology
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