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The impact of village collective intervention on farmers’ choice
of farmland transfer contracts
MA Yafei!, XIE Xiaofei**, GAO Yunyun?, LV Jianping?

(1. College of Economics & Management, South China Agricultural University, Guangzhou 510642, China;
2.College of Finance and Economics, Gansu Agricultural University, Lanzhou 730070, China)

Abstract: The prevalence of informal farmland transfer contracts in rural areas leads to the ineffectiveness of the market
price mechanism of farmland transfer. The relationship between village collective intervention and farmers’ choice of
farmland transfer contracts was elaborated from the perspectives of transaction cost and information asymmetry.
Meanwhile, based on the data of the 2017 China Rural Household Panel Survey(CRHPS), the impact of village collective
intervention on farmers’ choice of farmland transfer contracts and its mechanism were examined empirically. The results
show that village collective intervention can significantly increase farmers’ choice of written contracts, and the
conclusion is still the same after endogenetic analysis and robustness tests. Village collective intervention promotes
farmers’ choice of written contracts mainly through two channels: reducing the cost of farmland transfer transaction and

alleviating the information asymmetry of farmland transfer.
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