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Competition of rural collective economic organizations:
Dynamic, paradigm and optimization
HE Wenhao, SONG Zongyu
(School of Law, Chongging University, Chongqing 400044, China)

Abstract: Compared with the cooperative development modes such as “village-to-village union”, competition is a
realistic representation of the horizontal relationship of rural collective economic organizations, which plays an important
role in reducing agency costs and giving new impetus for development. Based on the essential attributes such as
collective property rights and rural communities, the horizontal competition of rural collective economic organizations is
the result of the comprehensive effect of the pressure from local governments, the “village project implementation”
policy, and the reform of collective property rights system, and it has remarkable characteristics in factors driving,
property rights exercising, product supply, and failure consequences. So far, asset competition is still the main paradigm
of competition of rural collective economic organization, but it has inherent defects. Therefore, it is necessary to expand
the paradigm from the supply of public goods such as facilities and institutions. In order to give full play to the
competitive power efficiency and build a healthy competition order, it is advisable to optimize the competition of rural
collective economic organizations by reducing the system restriction, preventing vicious competition, and establishing

failure compensation mechanisms.
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