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Can digital village construction promote inclusive entrepreneurship in rural areas?
CUI Xiangmin?®, ZHAO Zhili**

(a. School of Economics and Management; b. School of Humanities and Social Sciences,

Jiangsu University of Science and Technology, Zhenjiang 212100, China)

Abstract: Based on matched data of county-level digital village index and the China Family Panel Studies, the impact of
digital village construction on inclusive entrepreneurship in rural areas and its mechanism have been examined by
adopting a panel Probit model. The study shows that the average promoting effect of digital village construction on
farmers’ entrepreneurship is not significantly disturbed by the differences in regional economy, market environment and
human capital level, and the marginal promoting effect on low-wealth families is greater, which indicates that digital
village construction can effectively promote inclusive entrepreneurship in rural areas. The mechanism analysis shows that
digital village construction could alleviate the entrepreneurial constraints of disadvantaged groups and promote the
transition of entrepreneurial motivation from survival-oriented to opportunity-oriented through enhancing opportunity
recognition capability, improving self-efficacy, optimizing the financial resources allocation and improving the
institutional environment. At the same time, digital village construction could not only improve the overall
entrepreneurial performance of farmers, but also significantly enhance the entrepreneurial income of farmers with

medium and low performance, showing a “pro-poor” characteristics.
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