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The impact of digital finance on the livelihood resilience of rural households

and its mechanisms—Empirical analysis based on CFPS

LUO Hehua, QIN Yangyi

(College of Economics, Hunan Agricultural University, Changsha 410128, China)

Abstract: Based on the 2022 China Family Panel Studies (CFPS) data, this study applies an Ordinary Least Squares (OLS)

regression model to examine the impact of digital finance development on the livelihood resilience of rural households and

its underlying mechanisms. The findings reveal that digital finance exerts a significant positive impact on the livelihood

resilience of rural households. Specifically, digital finance enhances the livelihood resilience of rural households by

promoting household entrepreneurship and facilitating the accumulation of financial capital. Even in the presence of the

digital divide, the positive effect of digital finance remains significant. Furthermore, the impact is more pronounced in the

central and western regions with lower capital endowments, and socioeconomically vulnerable rural households.

Accordingly, it is essential to promot inclusive growth of digital finance, improve rural households’ awareness and capacity

to use digital finance services, and strengthen the care and support of the government and financial institutions for rural

populations with an aim to bridge the “digital divide” and enhance the livelihood resilience of rural households.

Keywords: digital finance; livelihood resilience; effectiveness of home-based entrepreneurship; financial capital; digital
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