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The governance effects of new rural collective economy
—An analysis from the perspective of social capital reconstruction
OU Xuehui, ZENG Fusheng
(School of Economics, Hunan Agricultural University, Changsha 410128, China)

Abstract: The new rural collective economy represents an innovative development model explored in the context of China's
rural reform in the new era, serving as an effective vehicle and crucial catalyst for promoting the modernization of rural
governance systems and capacity. Based on social capital theory, this study constructs an analytical framework of “new
rural collective economy-social capital reconstruction-effective rural governance” and empirically investigates the
governance effects and underlying mechanisms of the new rural collective economy micro-level data from the China Land
Economic Survey (CLES). The findings indicate that the development of the new rural collective economy significantly
enhances farmers’ satisfaction with rural governance, a conclusion that remains robust even after addressing potential
endogeneity. Mechanism analysis demonstrates that political trust, political participation, and normative consensus
constitute effective pathways through which the governance effects are realized. Therefore, to enhance the governance
effectiveness of new rural collective economies, it is essential to construct institutional pathways centered on trust-building

mechanisms, supported by social networks and safeguarded by a normative system.

Keywords: the new rural collective economy; rural governance effects; political trust; political participation; normative

systems
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