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How does digital villages construction drive rural innovation and entrepreneurship?
— Empirical evidence from 1750 counties
WEN Tao*b, LIAO Jiaxu®

(a. Research Center for Inclusive Finance and Agricultural and Rural Development; b. Belt and Road Research

Institute; c. School of Economics and Management, Southwest University, Chongqing 400715, China)

Abstract: Based on the panel data collected from 1 750 counties (cities and districts) in 28 provinces(autonomous regions
and municipalities) of China from 2018 to 2020, the mechanism and heterogeneous patterns of digital rural construction in
driving rural innovation and entrepreneurship by using a fixed-effect model have been analyzed. The study shows that
digital rural construction, especially economic digitalization and life digitalization, significantly drives rural innovation and
entrepreneurship, with the marginal contribution of economic digitalization being particularly prominent. Digital rural
construction drives rural innovation and entrepreneurship through enhancing digital financial services and promoting rural
industrial integration. The driving effect of digital rural construction on rural innovation and entrepreneurship is positively
regulated by human capital, and is also influenced by the geographical conditions, the functional positioning, and the
economic levels of the counties. Specifically, the driving effect of digital rural construction is more evident in counties with
gentle terrain, an agriculture-dominated economy, and a relatively low level of economic development, but its effect on
rural entrepreneurship is significantly weaker than that on rural innovation, which reflects the asymmetric characteristics

of factor reconstruction in rural innovation and entrepreneurship.
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