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Cost saving or efficiency improvement: The macro effect of land management
rights transfer on agricultural production

XU Yadong

(College of Economics and Management, Southwest University, Chongqing 400715, China)

Abstract: The land management rights transfer policy aims to achieve two goals simultaneously—reducing agricultural
production costs and promoting agricultural efficiency. However, in reality, the total production costs of agricultural
products have been continuously increasing, while the cost-profit margin has been continuously declining. Based on
the interactive fixed effects model and data of 32 categories of agricultural products from 30 provinces from 2012 to
2022, the macro effect of land management rights transfer on agricultural product production has been empirically
analyzed. The study finds that land management rights transfer exerts a cost reduction effect, but does not have an
efficiency-enhancing effect. It reduces material, service and labor costs by enhancing the market bargaining power of
large-scale farming entities and promoting the replacement of labor by machinery, thereby achieving the cost reduction.
However, the impact mechanism exhibits significant category heterogeneity: land management rights transfer is not
conducive to the yield growth of grain and oil crop. Therefore, considering the grain quality security, the policy
orientation of land management rights transfer must be carefully reconsidered. Furthermore, the cost-saving effect varies
by region: it does not exert a significant cost reduction effect in major grain-producing areas, but exerts a significant cost

reduction effect in grain production-consumption balanced areas and major grain-consuming areas.

Keywords: land management rights transfer; cost-saving effect; efficiency-enhancing effect; scale economy
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