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De-involution: Digital inclusive finance and farmland transfer from a factor perspective
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Abstract: Based on the farmer production model, this paper analyzes the causes of “involution” in farmland transfer from

the factor perspective, and elucidates the impact and mechanisms of digital inclusive finance on the “de-involution” of

farmland transfer. Subsequently, by using survey data from Hunan and Guangdong provinces and the Heckman two-stage

model, it empirically tests the influence of digital inclusive finance on farmers’ farmland inflow behavior. The study finds

that digital inclusive finance can significantly promotes farmers’ farmland inflow, and the conclusion remains valid after

robustness tests. Mechanism analysis reveals that the primary mechanism through which digital inclusive finance functions

lies in promoting agricultural mechanization and encouraging farmers to acquire more land to achieve scale management.

Heterogeneity tests show that digital inclusive finance significantly promotes farmland inflow for farmers with operational

land under 30 mu, especially for those with 10-30 mu of operated land. The use of digital inclusive finance has a more

significant impact on sampled farmers in Hunan compared to those in Guangdong. Therefore, it is essential to strengthen

categorized guidance, channel the “live water” of digital inclusive finance to irrigate the fields precisely, and promote

farmers’ farmland transfer to advance moderate-scale farmland operation.

Keywords: farmland transfer; digital inclusive finance; farmland inflow behavior; agricultural mechanization; moderate-

scale operation
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