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How do farmland transfer contracts affect long-term agricultural investment?
—A conditional analysis based on the credit mechanism

SUN Yiwen, JIANG Yuansheng*, WANG Tong

(College of Economics, Sichuan Agricultural University, Chengdu 611130, China)

Abstract: By constructing a household production decision-making model and utilizing data from the 2023 China
Household Finance Survey (CHFS), this study examines how management stability under different farmland transfer
contracts affects long-term agricultural investment and the underlying credit mechanism. The findings reveal that the more
formal the farmland transfer contracts and the longer their term, the more they contribute to enhancing the stability of
farmland management rights, which in turn significantly promotes farmers’ long-term agricultural investment. The
investment incentive effect of oral agreements is approximately one quarter of that of written contracts. Heterogeneity
analysis shows that the promoting effect of this policy is stronger for specialized farm households, those with larger areas
of transferred-in farmland, and farmers without credit demand. Stability of management rights promotes investment
primarily by strengthening farmers’ investment confidence. The credit transmission mechanism is conditional in that formal
and long-term farmland transfer contracts can effectively alleviate farmers’ demand-side credit constraints and enhance

their access to formal credit; however, this effect is observed only in regions with higher levels of financial marketization.
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