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Enhancing the financial health of rural households through inclusive finance:
Institutional capacity building and financial ecosystem optimization
LI Mingxian, HUANG Zirong

(College of Economics, Hunan Agricultural University/ Hunan Rural Revitalization Strategy Research Institute,
Changsha 410128, China)

Abstract: Whether farmers can achieve favorable financial health through inclusive financial services is critically
dependent on the coordination between capacity building of inclusive finance among rural financial institutions and the
optimization of the external financial ecosystem. In practice, however, rural financial institutions are generally confronted
with multiple capacity deficiencies, including imprecise demand identification, inadequate risk management competence,

insufficient technological application capabilities, and the absence of structured financial education mechanisms.

Meanwhile, the financial ecosystem is also constrained by

Wi HEA: 2026 - 02 - 01 structural weaknesses in financial infrastructure and
£eWH: EEAKBEELSTE (72473040 ) institutional environments, as well as a lack of long-term
{EERY: B (1968—) , L&, BEPERFZ AN, —- mechanisms for risk sharing and incentive policies. To

REAZ, WA, FEPFR AR 4l address these issues, this paper proposes that priorities
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should be given to strengthening institutional capacity and optimizing the financial ecosystem. Aligning supply and

demand and reinforcing the enabling environment can lay a solid foundation and create the necessary preconditions for

inclusive finance to enhance farmers’ financial health, thus advancing the transformation of rural inclusive finance from

“scale and coverage expansion” to “quality and efficiency improvement”.

Keywords: inclusive finance; financial health of farmers; institutional capacity; financial ecosystem; coordination

mechanism
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